



18 August 2003

Hon Lianne Dalziel

Minister Responsible for Standards NZ

Parliament Buildings

Wellington

Dear Minister

Future of Joint Standards With Australia
The Construction Industry Council would like to register with your office our deep concern at the future of joint standards with Australia.

When we last met on 3 July I raised this matter with you and expressed a desire that the issue should be raised at a government to government level.

At our Council meeting last week Council members asked that I write to you seeking urgent attention by your government in raising this matter with your parliamentary counterpart in Australia.

The Council and Standards NZ have surveyed the building industry in New Zealand and sought their views on the value of joint NZ/Australian building standards. There is overwhelming support for their continuation.

The Council has twice attended meetings in Australia with officials from Standards NZ, Standards Australia and the BIA present. In our view the Australian representatives appear to be negotiating with the objective of not renewing the Active Co-operation Agreement between the two countries. This agreement expires on 30 September 2003.

The attitude of the Australian Standards organization in walking away from the development of joint standards is quite at odds with the government to government efforts put into closer economic co-operation between the two countries.
If the agreement is allowed to lapse then the New Zealand government will almost certainly face a significant increase in costs to develop New Zealand specific standards to fill the gap. There are literally hundreds of joint standards in the building sector alone. Most are vital to the sector. 
It is however unreasonable to expect the New Zealand building industry to fill the funding gap. These standards have a significant component of public good associated with them. 

You will recall that the essence of the leaky building crisis is largely about the failure of builders to meet appropriate standards of construction. We must not allow that situation to spread into inadequate product standards as well.

I have been asked by other Council members to signal our concern publicly, and will do so on 19 August. I attach a press release which I propose to release tomorrow morning.

I am prepared to meet to discuss the matter with you or your officials if needed.

Yours sincerely

John Pfahlert

Chairman
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