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NEWS RELEASE
Building Standards hopelessly out of date
Half of the building standards used in New Zealand are more than 10 years old,  hopelessly out of date and in need of review, the Chairman of the Construction Industry Council, Mr John Pfahlert, told the Commerce Select Committee of Parliament today.

Presenting a CIC submission to the committee on the Standards and Conformance Bill, he said that with some 600 building related standards on the Standards New Zealand framework, the key issue for CIC is how to fund the maintenance of an effective standards regime. 

“The inadequate funding for industry participation in standards development and review is an issue that simply will not go away.”

Alternatives available for obtaining the funds included a rise in the building industry levy of 26c per $1000 of construction or an ongoing commitment of $2 million a year from the Department of Building and Housing. Such a levy increase would equate to around $104 on an average $400,000 home.

He said reviews of building standards currently taking place in New Zealand and Australia suggest it may be prudent to defer consideration of the bill until recommendations from the reviews are known.
“There are wider and more important issues facing standards development in the country than those dealt with in the Bill. We submit that, given there is nothing in the Bill affecting the Standards Act in particular that requires urgent attention, it may be prudent to wait until the recommendations from both reviews are known before proceeding to amend the Standards Act.”

Mr Pfahlert said the reviews of standards and conformance policy were being conducted in New Zealand by the Ministry of Economic Development (MED) and in Australia by the Australian Productivity Commission. It is understood the MED review was to be reported to Government Ministers by June 30 and the Australian Productivity Commission was expected to have a draft report prepared by the same date. - ends
For further information:  John Pfahlert, Chairman, CIC; Tel: 021-150-9763
Background notes:
Many of the standards used in New Zealand are either Australian standards which New Zealand regulatory agencies have adopted, or are joint AS/NZ standards which Standards Australia and Standards New Zealand, in conjunction with industry, have jointly developed. In the area of building controls there are some 300 Australian/New Zealand standards used on a regular basis in New Zealand. The building regulatory framework in New Zealand could simply not operate without close co-operation with Standards Australia and the Australian industry.

The Construction Industry Council aims for:

* Buildings and homes that are built and maintained to standards that reflect consumer, user and community expectations

* Clear and robust regulatory regimes for the building and housing sector.
The Building Levy

* The Statement of Corporate Intent (SOI) of the Department of Building and Housing states that the department expects the Building Levy to 30 June, 2006 to raise $14.9 million

* In 2004 the levy was set at 65c per $1000 construction and raised $4.84 million

* In 2005 the levy was raised to $1.97 per $1000 of construction and raised $14.9 million

* An increase in funds to Standards New Zealand of $2 million a year to get and maintain standards on an “up to date” basis could come from a 26c per $1000 of construction rise in the Building Levy to $2.23 per $1000

* An increase of 26c in the levy would represent a cost increase of about $104 on an average $400,000 home.
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